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Base Case Fair Value
Rs. 244

Recommendation Time Horizon \

2 quarters

Bull Case Fair Value
Rs. 272

Oil Marketing&Dist- Rs. 220.4
HDFC Scrip Code AEGLOG
BSE Code 500003
NSE Code AEGISCHEM
Bloomberg AGIS IN
CMP Apr 06, 2022 220.4
Equity Capital (Rs Cr) 35.1
Face Value (Re) 1.0
Equity Share O/S (Cr) 35.1
Market Cap (Rs Cr) 7736.0
Book Value (Rs) 60.2
Avg. 52 Wk Volumes 888186
52 Week High 394.4
52 Week Low 167.5

Share holding Pattern % (Dec, 2021)
Promoters

Institutions

Non Institutions

Total

L

HDFCsec Retail research
stock rating meter

for details about the ratings, refer at the end of the report

* Refer at the end for explanation on Risk Ratings

Fundamental Research Analyst
Abdul Karim
Abdul.karim@hdfcsec.com

Our Take:

Aegis Logistics Ltd (ALL) is a leading provider of logistics and supply chain services to Indian oil, gas and chemical industry. The company
provides services such as sourcing of products, storage, and distribution for oil, gas, and chemicals. ALL has storage tanks to handle liquid
cargo with 852,620KL (capacity post expansion) annual capacity. It offers third-party liquid logistics services for handling and storage,
provides operations and maintenance (O&M) services, and has a well-diversified customer base which includes OMCs and chemical
industries. ALL is well placed to cater to the huge potential of imports through its various terminals facilitated through pipelines or railway
gantry. ALL has diversified and strong clientele with established relationships. The company also enters into yearly fixed price contracts
with around 50% of its customers. These are take-or-pay contracts whereby the customer fixes the volumes/storage capacity to be made
available. This provides revenue visibility in liquids logistics division.

ALL’s liquids division continues to report strong performance, driven by near full utilization and we expect the strong trend to continue in
the near to medium term. ALL signed a 10+15 year contract for the use of 21,000 KL of petroleum storage at Kochi terminal with Shell. ALL
secured international sourcing tenders for LPG from National Oil Co for the calendar year 2022 for 18 VLGC aggregating to ~ 800,000 metric
tons amidst stiff international competition and also expects a few more tender bids. Besides, on March 07, 2022, ALL, through its 100%
subsidiary, has signed definitive agreements to acquire assets pertaining to liquid tank terminals with capacity of ~500,000 KL at Kandla
port from Friends Group for total outlay of ~Rs 265 crore. The transaction will be funded through a combination of internal accruals and
debt.

The work for its capacity expansion across its various locations is going on and ALL has a strong advantage of project execution at lower
costs in a short duration due to its experience. Capacity addition led by expansion programs will drive volume as well as profitability growth
in medium to long term. Apart from this, Japanese trading company Itochu has a 40% stake in Haldia LPG terminal, which highlights investor
confidence in the LPG potential of the region.

The oil, gas and chemical logistics business continues to show robust opportunity as India’s import and exports of oil products and chemicals
keeps growing with the growth of the Indian economy. As the Government of India continues to encourage the use of LPG than other dirtier
fuels such as kerosene biomass and coal, the demand for LPG continues to increase and with it, the demand for import terminalling capacity.
ALL is engaged in terminalling and handling of liquids and gases and provides an important and stable source of income by way of
terminalling fees. ALL continues to focus on executing its strategy of building a national network of port based tank terminals connected by
road, rail and pipelines. Furthermore, the retail division continues to expand its geographic footprint and packed product offerings. Thus,
the medium and long term outlook for the ALL remains positive.
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On 09 Sept, 2020, we had _initiated coverage on Aegis Logistics Ltd. and recommend to buy the stock on declines in the 189-193 band &
add further on dips to Rs 174-178 band for base case target of Rs 218 and bull case target of Rs 246. Given healthy growth outlook and
strong set of numbers in Q4FY22, we have now revised earnings and increased target price for the stock.

Valuation & Recommendation:

ALL’s business has two broad categories, Liquid terminal division and Gas terminal division contributed around 35% and 65% respectively
in 9MFY22. ALL has 131 LPG stations, added two stations in Q3FY22 and plans to add 30 additional stations in the 14 states where they are
present currently over the next two years.

We expect fuel consumption will rise further and expect that the volumes in Haldia will recover soon to the level before BPCL's exit, offset
by strong volumes by HPCL at the terminal, which is expected by the next two quarter. Mumbai terminal is operating at full capacity, with
all three OMCs bringing good volumes. The Gas business continues to see a rebound, with demand improving in the segment. ALL is a
compounding play on the import-led growth in domestic LPG consumption.

Investors could buy the stock in the Rs 218-222 band and add more on dips to Rs. 187-191 band (13.5x FY24E EPS & 7.9x FY24E
EV/EBITDA). Base case fair value of the stock is Rs 244 (17.5x FY24E EPS & 10.5x FY24E EV/EBITDA) and the bull case fair value of the
stock is Rs 272 (19.5x FY24E EPS & 11.8x FY24E EV/EBITDA) over the next 2 quarters. At the CMP of Rs 220.4 the stock trades at 15.8x
FY24E EPS & 9.4x FY24E EV/EBITDA.

Financial Summary (Consolidated)

Total Operating Income 1214 1546 -21.4 91.1 7,183 3,843 3,657 5,812 6,860
EBITDA 149 118 26.4 137 8.6 277 388 527 665 761
Depreciation 21 18 15.0 19 8.7 69 72 80 87 91
Other Income 8 10 -22.1 9 -12.1 33 37 37 41 41
Interest Cost 4 4 7.1 4 234 33 17 17 16 13
Tax 23 28 -18.6 23 0.9 74 86 93 151 175
PAT after Minority Interest 109 78 39.7 101 7.8 100 223 341 423 490
Adjusted PAT 102 71 43.0 94 7.8 100 223 341 423 490
Diluted EPS (Rs) 2.9 2.0 43.0 2.7 7.8 2.8 6.4 9.7 12.1 14.0
RoE-% 6.0 11.5 15.7 17.1 17.4
P/E (x) 77.7 34.6 22.7 18.3 15.8
EV/EBITDA (x) 27.8 20.2 14.5 11.2 9.4

(Source: Company, HDFC sec)
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Q3FY22 Result Update

e Aegis Logistics revenue was below expectations and profitability was above expectations in Q2FY22. Consolidated revenue was
down by 21.4% YoY to Rs 1214 crore.

e EBITDA grew by 26.4%YoY to Rs 149 crore, supported by lower purchase of stock in trade cost in the quarter. EBITDA margin stood
at 12.3% in Q3FY22 vs. 7.6% in Q3FY21. Consolidated net profit grew by 43% YoY to Rs 102 crore. PAT margin stood at 8.4% in
Q3FY22 vs. 4.6% in Q3FY21

e Aegis revenue from Gas Terminal Division was down by 23% YoY to Rs 1146 crore and revenue from Liquid Terminal Division
increased by 19.7% YoY to Rs 68 crore. Gas Terminal Division and Liquid Terminal Division contributed 94% and 5.6% in Q3FY22,
respectively.

Recent Triggers

ALL’s expansion plans could bring opportunities to garner more revenue going forward

ALL is engaged in the business of storage of oil products, chemicals, and liquefied gases, sourcing of LPG, and retail distribution of LPG. ALL
plans to expand its terminal network across India’s coastline to capture growth in liquid and gas logistics. We expect a creditable revenue
growth post greenfield expansion of the Kandla Gas Terminal after the company completed Haldia and Manglore Liquid Terminals in H1FY22.
Project Status

Mm Existing Capacity, KL m Total capacity = Project Cost, Rs Cr Financing | Completion Date

Completed

Liquid Division Haldia 120190 53310 173500 35 Internal Accruals H1FY22

Liquid Division Manglore 25000 50000 75000 35 Internal Accruals H1FY22

On going Project

Liquid Division Kochi 51000 20000 71000 15 Internal Accruals H2FY22

Gas Division Kandla 45,000 MT — 2 Fully Refrigerated Tanks of 22,500 MT each ‘ 350 Internal Accruals & Debt ‘ FY22

Gas Division Pipavav Port 18300MT | 3800MT | 22100MT | 75 | Internal Accruals | H2FY22 |

A large part of the capex is towards greenfield terminal at Kandla (Gujarat) with a total project cost of Rs 350 crore, expected to be
commissioned soon. The terminal has identified demand and benefits from the connectivity to Jamnagar-Loni LPG pipeline. However, a
higher throughput from the terminal would be dependent on the Kandla-Gorakhpur pipeline which could take two-three years for
completion.

ALL has secured through auction two new land parcels, 2.5 acres in Haldia and 21 acres in Mangalore port.
Additional Jetty LPG Pipeline is expected to commission soon; increasing the unloading rate at Haldia.
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ALL strengthened LPG retailing network

Indian LPG consumption has registered 7.7% CAGR over the last decade, while LPG imports grew ~14% due to lower local capacity. Currently,
the share of imported LPG in domestic consumption has increased to 60% from 30% in FY11. During this period, LPG volumes handled by
ALL recorded ~21% CAGR on the back of constant capacity expansion at key ports. (Source: Petroleum Planning & Analysis Cell).

ALL is focused to strengthen its LPG retailing network and has expanded across the commercial (Aegis Puregas Magna) and Domestic LPG
market (Chhota Cikander) while being engaged in LPG Bottling plants. The company has network of 131 Autogas stations in 10 states and
254 LPG distributors across 100 cities in 14 states.

ALL is aggressively expanding in gas distribution for home consumption, commercial, and industrial use and plans to have a national footprint
— with 200 stations in 20 states. ALL is also looking to expand in Tier 1, 2 & 3 urban cities with distributors and POS under Aegis Chota
Cikander brand of 2kg, 4kg, 12kg & 19kg products and the company is taking LPG bottling plant to 37 LPG bottling plants including Aegis
owned sites and third-party filling plants under contract on a national scale.

Any existing player with a pipeline connectivity has significant advantage over its peers in delivering cheapest LPG to clients. ALL has access
to pipelines at Haldia, Mumbai and Kandla terminals.

Recent key developments are,

¢ Addition of 7 gas stations till December, 2021

e Pipeline of around 60 new dealers

¢ EBITDA margins have gone up to an average of Rs. 10,000 per MT

¢ 425 KG Magna Cylinder was launched in East zone.

Also entered East zone for fuel retailing

e Commissioned 3 bottling plants at Udupi, Bangalore and Hyderabad

¢ ALL plans to commission additional two bottling plants at Wada and Jamnagar in end FY22
¢ 10 new distributors and have now presence in 14 states

¢ 60 new applications for distributorship - work in progress

ALL form new JV with Royal Vopak for LPG and chemical storage in India

ALL and Dutch tank storage firm Royal Vopak formed joint venture (JV) with an aim to grow together in the LPG and chemicals storage and
handling business. Vopak is the world’s leading independent tank storage company, storing oil, chemicals, gases, biofuels and edible oils.
The JV company is to be named Aegis Vopak Terminals Ltd (AVTL) will be 51% owned by Aegis and 49% by Vopak. As part of this deal, ALL
will transfer its terminal assets at Mangalore, Kochi, Pipavav, Kandla and Haldia to the asset base of AVTL. Similarly, Vopak will also make its
100% subsidiary, the CRL Terminal which holds terminal assets at Kandla, a wholly owned subsidiary of AVTL. ALL to continue to 100% own
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and operate both Mumbai liquid and LPG terminals. ALL will continue to own LPG retailing business.Rs.346 crore worth of EBITDA will remain
with ALL.

In the Hindustan Aegis LPG—a JV between Aegis and Itochu of Japan, Vopak will acquire 24% stake. Aegis’ stake will be 51% and Itochu will
continue to hold a 25% stake.

The formation of a new JV is cash positive for ALL. ALL is likely to receive pre-tax cash proceeds of Rs 2,766 crore in a piecemeal manner over
the next 3 years. The valuation is based on 23xforecast FY22 EBITDA of the transferred units. 75% of this amount will be received by ALL on
closure of the transaction (expected in March/April 2022) and the remaining after three years. Out of the amount received by ALL, Rs.1250
cr will be spent as capex on adding 175,000 kiloliters of liquid storage capacity and 100,000 metric tons of gas storage capacity at Mangalore,
Kochi, Pipavav, and Haldia. Out of the consideration received, income tax will have to be paid and ALL will over the next 3-5 years infuse
~Rs.1200 crore to fund the capex in the JV (Rs.2500-4500 crore). To fund the initial consideration, an amount of Rs.975 cr will be raised at
the JV level.

The JV has guided for a capex plan of Rs 1,250 crore, which will be executed over the next 18-24 months. Taking a conservative stance on
debt, the JV envisages capping its debt gearing at 0.6 times and it also intends to keep gross debt/EBITDA ratio below 3.5 times.

With a total storage capacity of 9.6 lakh cubic metres, Aegis Vopak Terminals Ltd (AVTL) will become one of the largest tank storage
companies catering to LPG and chemicals in India. Aegis will bring market leadership, superb execution capabilities and portfolio of profitable
assets and Vopak will bring global expertise and standards, new product capabilities and global customers.

The new partnership, Aegis Vopak Terminals Ltd (AVTL), will operate a network of terminals that are currently located in five strategic ports
along the east and west coast of India. This joint venture with Vopak will accelerate the growth of Aegis in the terminals business and has
the potential to allow ALL to diversify into new areas of gas storage such as LNG and other energy projects including renewables, in
partnership with the world’s leading independent tank storage company.

Greenfield Expansion of Kandla terminal to improve growth visibility:

This could translate to incremental EBITDA of more than Rs 70-100 crore p.a., LPG throughput volumes in Q3FY22 were down just 3% YoY,
as Mumbai and Pipavav terminals mostly made up for the lost volumes at the Haldia terminal. From Q4FY22, we believe throughput
volumes even excluding Kandla will revert to growth, as volume loss (due to BPCL shift) at the Haldia terminal reduces. ALL is
commissioning the 4MT Kandla LPG terminal in next few months and expects the terminal to clock throughput volume of 0.7-1mt in the
first year of operations. In the first year of operations, it could deliver ~30% utilisation.
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Asset acquisition in liquid terminals to strengthen presence

Aegis Logistics, through its 100% subsidiary, has signed definitive agreements to acquire assets pertaining to liquid tank terminals with
capacity of ~500,000 KL at Kandla port from Friends Group for total outlay of ~“Rs 265 crores. The transaction will be funded through a
combination of internal accruals and debt. This acquisition fits well with strategy of “necklace of terminals” which the Company has been
executing since 2010. This transaction will strengthen Company’s presence in six major ports across the country which handles ~75% of
the total liquids traffic in India (for period Apr-Jan’22). Further, it will augment Aegis’s presence in liquid terminal business at Kandla port
which handles the highest Liquids and POL traffic in India. The completion of transaction is subject to customary closing conditions and
necessary approvals from port authorities and statutory authorities and is expected to close by June 2022.

Sound financial profile

e ALL continues to have a strong financial profile with comfortable capital structure and strong debt service coverage indicators. The
company has reduced debt and is virtually debt-free despite consistent and aggressive capex over the last few years.

e ALL has a good consistent profit growth over the past, and it reported adjusted net profit growth of 53% to Rs. 341.4 crore in FY21 vs.
Rs. 223.4 crore in FY20. The company has been maintaining a healthy dividend payout in 27-33% band and we expect 31% and 30%
payout over FY22E to FY24E. Dividend yield stood at 0.9% in FY21.

e The profitability margin is exposed to price volatility in LPG prices to the extent of inventory maintained by the company. Its ROE and
ROCE have been excellent over the past and we expect ROCE at 22 -25% and ROE at 15.5 -17.5% over FY22E to FY24E, respectively.
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Dividend Per Share (Rs) BVPS (Rs)
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(Source: Company, HDFC sec)

e ALL reported positive, although lower, cash flow from operations of Rs 441.6 crore in FY21 vs. Rs 146 crore in FY20. ALL’s liquidity is
also supported by availability of fund-based working capital lines which remain unutilized and has cash and cash equivalent of Rs 336
crore, as on 315t March 2021. We believe the ALL’s short-term loans would be rolled over to manage its working capital requirements.
e The quantum of inventory maintained is only for its own use of LPG distribution and retailing which is miniscule compared to the
sourcing it does for oil marketing companies. The company maintains low inventory of around 2-3 days and no working capital is
required for the sourcing business undertaken on behalf of its customers.

What could go wrong?

Economic slowdown, volatility in oil and gas prices and regulatory changes in Oil and Gas industry could impact its growth story in
the future. The changing macro-economic scenario can have an impact on the growth plans of the company.

Large volatility in forex rates in a short period of time can cause losses for the company in the sourcing business.

The liquid traffic has been low in ports like Kochi and Haldia as compared to ports like Mumbai, Kandla. So, the pricing power at
ports like Haldia, Cochin has remained weak due to low demand for storage space. But in Ports like Mumbai, Kandla where the
volume of POL(Petroleum Qil Lubricants) traffic is relatively high and storage space availability is low, the company has good pricing
power.

Company is engaged in various expansion programs in liquid as well as gas terminal and most of the projects will be completed in
FY22E. However, any delay on project execution could impact its future growth.

Slower than expected growth in LPG penetration could dampen growth rates especially if there is a sharp rise in LPG prices globally
making it less competitive against other fuels.
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e In the Gas terminal segment, ALL competes with Oil PSUs who are also its customers. In case these companies put up additional
capacities, it could impact growth rate of ALL. Also increase in cross-country pipeline infrastructure for natural gas including spread
of CGD could dent LPG’s consumption growth over the long term.

e Gas logistics business — the one with the highest scope of growth — being moved to the JV will result in lower participation by ALL.

Business Overview:

In the Liquids division, ALL provides handling and storage for Class A, B and C petroleum products as well as various chemicals, POL products,
and vegetable oils.

ALL is present the entire supply chain of LPG (a mixture of Propane and Butane). Its three activities under the Gas division include:
Sourcing: ALL sources LPG into India through its JV with Itochu in Singapore. It has roughly 10-12% market share in the total LPG imported
into India. This is a low margin business.

Logistics: Once the LPG reaches Indian ports, ALL provides storage and handling services, for which, it earns storage fees and throughput
charges. This sub-segment typically delivers higher margins depending on the terminal and evacuation infrastructure (road, rail, pipeline).
This contributes the largest to the EBITDA in absolute terms.

Distribution: Through its distribution network, ALL distributes LPG as Autogas for vehicles, as Cylinders for domestic and commercial use,
and in bulk for industrial use. Autogas earns the highest margins while domestic/commercial/industrial distribution earns ALL a decent.
ALL does not provide split of revenues from different segments and the actual margins earned on them.

Industry Overview

(Million Metric Tonnes)

Domestic Supply — (] 35 Case Demand — e Hi
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Financials (Consolidated)
Income Statement

We have not given effect to the transaction of JV with Vopak in the projections below
Balance Sheet

Net Revenues 7183 3843 3657 5812 6860 SOURCE OF FUNDS
Growth (%) 27.9 -46.5 -4.9 58.9 18.0 Share Capital 34 35 35 35 35
Operating Expenses 6907 3456 3130 5146 6098 Reserves 1621 1901 2137 2438 2787
EBITDA 277 388 527 665 761 Shareholders' Funds 1655 1936 2173 2473 2822
Growth (%) -25.4 40.2 35.8 26.4 14.4 Long Term Debt 49 112 91 71 56
EBITDA Margin (%) 3.9 10.1 14.4 115 11.1 Net Deferred Taxes 31 81 77 73 69
Depreciation 69 72 80 87 91 Long Term Provisions & Others 332 373 284 257 234
EBIT 208 316 446 578 671 Minority Interest 91 109 141 170 204
Other Income 33 37 37 41 41 Total Source of Funds 2156 2612 2764 3044 3385
Interest expenses 33 17 17 16 13 APPLICATION OF FUNDS
PBT 208 336 466 604 699 Net Block & Goodwill 1919 2198 2075 2065 2039
Tax 74 86 93 151 175 CWIP 0 0 0 0 0
RPAT 134 249 373 453 524 Other Non-Current Assets 150 318 303 304 319
Minority Interest 34 26 32 29 34 Total Non Current Assets 2069 2516 2378 2369 2358
PAT after Minority Interest 100 223 341 423 490 Current Investments 0 0 0 0 0
APAT 100 223 341 423 490 Inventories 42 52 20 32 38
Growth (%) -55.0 124.3 52.8 24.0 15.7 Trade Receivables 454 94 210 334 395
EPS 2.8 6.4 9.7 12.1 14.0 Cash & Equivalents 271 336 434 568 804
Other Current Assets 85 120 126 132 158
Total Current Assets 852 602 790 1066 1394
Short-Term Borrowings 167 333 240 190 149
Trade Payables 402 75 70 111 132
Other Current Liab & Provisions 196 98 93 89 86
Total Current Liabilities 764 506 404 391 367
Net Current Assets 87 96 387 675 1027
Total Application of Funds 2156 2612 2764 3044 3385

(Source: Company, HDFC sec)
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Cash Flow Statement

Key Ratios

FY22E FY23E FY24E

(Rs Cr) FY20 FY21 FY22E FY23E FY24E ‘
8 336 466 604 699

Reported PBT 20 Profitability Ratio (%)
Non-operating & EO items 210 74 -37 -41 -41 EBITDA Margin 3.9 10.1 14.4 11.5 111
Interest Expenses 33 17 17 16 13 EBIT Margin 2.9 8.2 12.2 10.0 9.8
Depreciation 69 72 80 87 91 APAT Margin 14 5.8 9.3 7.3 7.1
Working Capital Change -304 -7 -80 16 -33 RoE 6.0 11.5 15.7 17.1 17.4
Tax Paid -69 -50 -93 -151 -175 RoCE 14.5 18.2 22.2 25.0 25.2
OPERATING CASH FLOW (a) 146 442 354 531 554 Solvency Ratio (x)
Capex -171 -359 -265 -225 -150 Net Debt/EBITDA 0.8 1.1 0.6 0.4 0.3
Free Cash Flow -24 83 89 306 404 Net D/E 0.1 0.2 0.2 0.1 0.1
Investments 3 -96 0 0 0 Per Share Data (Rs)
Non-operating income 16 26 37 37 41 EPS 2.8 6.4 9.7 12.1 14.0
INVESTING CASH FLOW (b)) -151 -428 -228 -189 -109 CEPS 5.8 9.1 12.9 15.4 17.5
Debt Issuance / (Repaid) -14 133 95 -70 -56 Dividend 1.4 2.0 3.0 3.5 4.0
Interest Expenses -33 -17 -17 -16 -13 BVPS 47.1 55.2 61.9 70.5 80.4
FCFE -72 199 167 220 335 Turnover Ratios (days)
Share Capital Issuance 1 1 0 0 0 Debtor days 231 8.9 21.0 21.0 21.0
Dividend -79 -56 -105 -123 -140 Inventory days 2.1 5.0 2.0 2.0 2.0
Others 0 0 0 0 0 Creditors days 20.4 7.1 7.0 7.0 7.0
FINANCING CASH FLOW (c) -126 61 -27 -208 -209 Valuation (x)
NET CASH FLOW (a+b+c) -131 74 99 134 236 P/E 77.7 34.6 22.7 18.3 15.8
P/BV 4.7 4.0 3.6 3.1 2.7
EV/EBITDA 27.8 20.2 14.5 11.2 9.4
EV / Revenues 1.1 2.0 2.1 1.3 1.0
Dividend Yield (%) 0.6 0.9 14 1.6 1.8
Dividend Payout (%) 49.3 314 30.8 29.0 28.7

(Source: Company, HDFC sec)
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HDFC Sec Retail Research Rating description

Green Rating stocks
This rating is given to stocks that represent large and established business having track record of decades and good reputation in the industry. They are industry leaders or have significant market share. They have multiple streams of cash flows and/or strong balance sheet to withstand downturn in
economic cycle. These stocks offer moderate returns and at the same time are unlikely to suffer severe drawdown in their stock prices. These stocks can be kept as a part of long term portfolio holding, if so desired. This stocks offer low risk and lower reward and are suitable for beginners. They offer

stability to the portfolio.
Yellow Rating stocks
This rating is given to stocks that have strong balance sheet and are from relatively stable industries which are likely to remain relevant for long time and unlikely to be affected much by economic or technological disruptions. These stocks have emerged stronger over time but are yet to reach the level

of green rating stocks. They offer medium risk, medium return opportunities. Some of these have the potential to attain green rating over time.

Red Rating stocks
This rating is given to emerging companies which are riskier than their established peers. Their share price tends to be volatile though they offer high growth potential. They are susceptible to severe downturn in their industry or in overall economy. Management of these companies need to prove their
mettle in handling cyclicality of their business. If they are successful in navigating challenges, the market rewards their shareholders with handsome gains; otherwise their stock prices can take a severe beating. Overall these stocks offer high risk high return opportunities.
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Aegis Logistics Ltd.

Click. Invest. Grow. YEARS

Disclosure:

1, Abdul Karim, (MBA), authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. HSL has no material adverse disciplinary history as on the date of publication
of this report. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Research Analyst or her relative or HDFC Securities Ltd. does not have any financial interest in the subject company. Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or more in the subject company at the end of the
month immediately preceding the date of publication of the Research Report. Further Research Analyst or her relative or HDFC Securities Ltd. or its associate does not have any material conflict of interest.

Any holding in stock — No

HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is meant for sole use by the recipient and not for circulation. The information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from sources believed to be reliable.
Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. This document is for information
purposes only. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete and this document is not, and should not be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments.
This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction,
availability or use would be contrary to law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or published in whole or in part, directly or
indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such as ADRs, the values of which are influenced
by foreign currencies effectively assume currency risk.

It should not be considered to be taken as an offer to sell or a solicitation to buy any security. HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or
other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related
information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds,
changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities from time to time or may deal in other securities
of the companies / organizations described in this report.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from t date of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking
or merchant banking, brokerage services or other advisory service in a merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts have any material conflict of interest at the time of
publication of this report. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued other reports that are inconsistent with and reach different conclusion from the information
presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject company. We have not received any compensation/benefits from the subject company or third party in connection
with the Research Report.

HDFC securities Limited, | Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066

Compliance Officer: Binkle R. Oza Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600

HDFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg. No. POP: 11092018; IRDA Corporate Agent License No.: CA0062; SEBI Research Analyst Reg. No.: INH000002475; SEBI Investment Adviser Reg. No.: INA000011538; CIN
- U67120MH2000PLC152193

Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing.
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